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30.03.2020 

 

KEY ANNOUNCEMENTS 

 

Foreign Secretary Dominic Raab led tonight’s announcements. He began by 

setting out the government’s plan to assist UK citizens stuck abroad. 

 

The main announcements this evening were: 

 

 The government’s priority is to keep commercial flights running as much 

as possible to help UK citizens get home.  

 Where commercial flights can’t operate, the government will provide 

financial support or will charter special flights to bring citizens home. 

 Flights will be prioritised for the most vulnerable, including the elderly and 

those with pressing medical needs. 

 The current increase of around 1,000 new COVID-19 cases per day is not 

an acceleration and suggests transmission may be a bit more stable than it 

has been, following the restrictions on movement now in place. 

 The government backs the police as they try to do a very difficult job in 

unprecedented circumstances in conveying to the public that they need to 

follow not just the letter but the spirit of the restrictions on movement. 

 Testing for the virus remains a crucial issue. Public Health England and the 

NHS are on target to reach 25,000 tests per day by mid-to-late April, 

although antigen testing still needs evaluating and validating at scale. 

 

At the weekend, Business Secretary Alok Sharma also announced: 

 

 Changes to the insolvency system to help companies which run into 

financial difficulty during the COVID-19 crisis. 
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 The suspension of some wrongful trading rules to remove the threat of 

personal liability for directors. 

 Changes to the Companies Act so that Annual General Meetings (AGMs) can 

be held in a manner that is compatible with the current restrictions on 

movement and rules on social distancing. 

 

 

LEGAL IMPLICATIONS 

 

BUSINESS 

 

1. Changes to the Insolvency System 

 

Mr Sharma announced his plan to give companies that are running into 

financial difficulty extra time and space to ‘weather the storm’ and undergo 

financial restructuring.  

 

His plan builds on the government’s 2018 consultation on changes to the 

corporate insolvency regime and the plan it announced in August 2018.  

 

Under the government’s latest plans, the UK’s Insolvency Framework will 

add new restructuring tools. These will include: 

 a moratorium for companies to give them breathing space from 

creditors that are seeking to enforce their debts for a period of time, 

whilst the company seeks a rescue or to restructure; 

 protection of the company’s supplies to enable it to continue trading 

during the moratorium; and 

 a new restructuring plan, which binds creditors to it. 

 

Legislation is currently being prepared to implement these changes. 

 

2. Wrongful trading rules 

 

Under current insolvency rules, a company’s director(s) can be held 

personally liable for any losses that its creditors suffer if the company 

continues to trade in the face of its unavoidable insolvency. However,  

on Saturday Mr Sharma announced a temporary suspension of some of 

some wrongful trading provisions to remove the threat of personal liability 

from directors during the pandemic.   

 

The government has since stated the changes will reassure directors that 

the difficult decisions they have to make about the future viability of their 

https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/736207/ICG_-_Government_response_doc_-_24_Aug_clean_version__with_Minister_s_photo_and_signature__AC_final.pdf
https://www.gov.uk/government/news/regulations-temporarily-suspended-to-fast-track-supplies-of-ppe-to-nhs-staff-and-protect-companies-hit-by-covid-19
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business will not have to be unduly influenced by the present exceptional 

circumstances, which are entirely beyond their control. Existing laws for 

fraudulent trading and the threat of director disqualification, however, will 

continue to act as a deterrent against director misconduct. 

 

The wrongful trading provisions will be suspended with retrospective 

effect from 1 March 2020 for three months. Directors’ personal liability for 

wrongful trading is therefore set to be reinstated as of 1 June 2020.  

They must therefore remain mindful of their statutory duty to minimise 

losses for their creditors if they continue to face insolvency at that time. 

 

3. New rules for AGMs 

 

The government is preparing legislation to ensure that companies required 

by law to hold AGMs can do so in a manner that is safe and consistent with 

current social distancing requirements and restrictions on movement. 

Measures may include options for postponing AGMs or for holding them 

online or by phone. 

 

 

AIR TRAVEL 

 

4. Bringing citizens home via commercial flights 

 

Echoing much of the sentiment of Article 8 of EU regulation 261/2004,  

Mr Raab stated tonight that, where commercial flights are running, the 

airlines are responsible for getting passengers home. He noted that airlines 

should do so at little or no cost to the passenger if their flight has been 

cancelled, and that the arrangements for facilitating a passenger’s travel 

are expected to include allowing them to change their tickets, including 

between carriers. 

 

Article 8 further sets out passengers’ rights to reimbursement or rerouting. 

 

 

 

DISCLAIMER 

 

 

The above is not intended to be legal advice. Specialist advice should be sought 

for individual cases where necessary. 
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